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CAITLIN EMMA

QUICK FIX

Navigating narrow margins — House Budget Chair John Yarmuth

watched in April 2019 as his budget plan got yanked from the floor.
Progressives had revolted against defense spending, prompting House
leaders to ditch the budget measure and later “deem” temporary
overall funding limits. Now, Democrats in the lower chamber are
facing an even smaller majority, making passage of a budget resolution
— or really any legislation, for that matter — more difficult next year.
“It’s much more daunting,” the Kentucky Democrat said in an
interview. “We’re going to have to have some very serious
conversations about what’s possible and what the best way to move
forward is, because the numbers have changed dramatically.”

Womack’s reality check — Rep. Steve Womack (R-Ark.), the ranking
Republican on the Budget Committee, agreed that Yarmuth can’t

afford to lose members of his caucus when it comes to crafting a fiscal
2022 road map. “If Chairman Yarmuth thought he had difficulty
before, look at him now,” Womack said earlier this week. “You're
looking at a Republican minority that’s just a few votes short of
trending in a different direction.” The dynamics might make another
“deeming resolution” — or a measure that allows the House to
establish overall funding totals and move on with the appropriations
process — inevitable, Womack said.

Leading the lower chamber — House Democrats are trading barbs
over who’s to blame for surprising Election Day losses. But notably, no

one is coming for Speaker Nancy Pelosi, write Heather Caygle and
Sarah Ferris. Meanwhile, Republicans are thrilled with the prospect of

making life as hard as possible for Democrats and possibly taking back
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the House in 2022. “We are pretty giddy, I must say,” said Rep. Tom
Cole (R-OKla.), a senior appropriator former head of the House GOP’s
campaign arm. “The excitement is palpable.”

HAPPY VETERANS DAY! Reach out: cemma@politico.com
(@caitlinzemma).

TOP DOC

More than three dozen Democratic senators sent a letter to members

of the House and Senate Armed Services committees this week urging
them to keep provisions in annual defense policy legislation that
would rename 10 Army bases named after Confederates, Connor
O’Brien writes.

#DAILYBUDGETFACT

“Between 1995 and 2017, the balance of outstanding federal student
loan debt increased from $187 billion to $1.4 trillion,” the
Congressional Budget Office notes.

APPROPRIATIONS

STEERING AND POLICY SHIFT: Rep. Rosa DeLauro (D-Conn.) is
stepping aside from her position as co-chair of the Steering and Policy

Committee — which recommends committee assignments to the
Democratic caucus — since she’s running for House Appropriations
chair. Pelosi has tapped Rep. Cheri Bustos (D-Il1.) to fill the vacancy
for the rest of the year, in addition to nominating Bustos, Rep. Eric
Swalwell (D-Calif.) and Rep. Barbara Lee (D-Calif.) to serve as co-
chairs in the next Congress.

ECONOMY
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ROADBLOCKS TO GOING BIG: President-elect Joe Biden will take
office during an economic crisis that echoes loudly of the Great
Recession faced by the incoming Obama administration more than a
decade ago. Biden and his team are convinced that the federal
response back then was too small. But as Ben White and Victoria
Guida note, Biden’s ability to go big may be constrained far earlier for

him than it was in the first two years of the Obama administration. “It
seems likely that policymakers will be able to find a deal, but

expectations are already being reined in,” Jim Baird, chief investment

officer at Plante Moran Financial Advisors, said in a note to clients. “A
divided government will require compromise, which could extend the

process of passing a bill, and also reduce its size and scope.”

HEALTH CARE

BIDEN’S OBAMACARE BET: Biden pledged on Tuesday to protect
health care for millions of Americans who are in limbo with their
coverage while the Supreme Court weighs the Trump administration’s
challenge to the Affordable Care Act. The incoming president vowed to
work with Congress to “dramatically ramp up health care protections”
and ensure universal coverage. “They need a lifeline and they need it
now,” he said. “They shouldn't have to hold their breath. They
shouldn't be in that position, waiting to see if the Supreme Court is
going to wrench away a peace of mind they’ve come to now rely on.”
But as Alice Miranda Ollstein explains, much of Biden’s plans depend

on the health law staying in place.

Related: 5 key moments from the latest SCOTUS Obamacare
showdown

BUSINESS RELIEF

GEARING UP FOR GUIDANCE: The IRS is mulling guidance on
small business loans forgiven through the Paycheck Protection

Program, Aaron Lorenzo reports. The guidance would come as some
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businesses complain that the process for debt forgiveness is too
confusing.
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